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SUB J : TARAPUR SPENT FUEL FEASIBILITY STUDY 

REF: BOMBAY 2091 

1 . IN TRANSMITTING IAEC'S REPLY TO DEPTEL 195445 J.C. SHAH SAID 

THAT HE BELIEVES THIS RESPONSE WILL BRIDGE GAP BETWEEN IAEC 

AND GE AND MAKE IT POSSIBLE TO MOVE PROMPTLY TO THE CONCLUSION OF 

THE AGREEMENT NECESSARY TO START UP A FEASIBILITY STUDY. HE 

SAID THAT IAEC HAD OVER RULED THE LAWYERS IN ACCEPTING GE'S 

NEW CLAUSE 9 AS THIS APPEARED TO BE MAIOR STUMBLING BLOCK 

TO CONCLUSION OF AGREEMENT. HE SAYS THAT DEPTEL 195445 

OFFERS ALTERNATIVE PHASING FOR CLAUSE 1 AND THAT EARLIER 

PHRASING (DEPTEL 168761) IS PREFERABLE FROM GOI STANDPOINT 

WITH THE FEW CHANGES NOTED IN REFTEL. HIS REMARKS RESERVING 

POSITION ON THE PREAMBULAR PORTION IN THE WASHINGTON COMMUNICATION 

IS APPARENTLY DESIGNED TO PROTECT HIMSELF AND OTHER IAEC 

OFFICIALS AGAINST ALLEGATION OF UNDULY DRAGGING OUT THESE 

NEGOTIATIONS THROUGH OVER-LEGALISTIC NITPICKING. THEY ARE UNDER 
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ENORMOUS PRESSURE TO TAKE EFFECTIVE ACTION TO RESTORE 
TARAPUR OPERATIONS TO FULL CAPACITY OUTPUT AND ARE VERY SENSITIVE 
TO ANYTHING IN RECORD WHICH INDICATES THEY ARE NOT MOVING AHEAD 
EXPEDITIOUSLY. IT IS CONGEN'S UNDERSTANDING THAT IAEC DOES 
NOT INTEND TO PURSUE IN WRITING ARGUMENTATION AS TO WHERE OUR 
FAULT LIES IN PROTRACTING THESE NEGOATIONS. IN THIS RESPECT 
CONGEN KNOWS THAT SHAH INITIALLY INTENDED TO ARGUE WITH 
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CONTENTION IN PARA 5 OF DEPTEL 195445 TO EFFECT THAT AGREEMENT 
NEVER NEAR, BUT APPARENTLY GOOD IUDGEMENT IS PREVAILING AND 
THESE POINTS WILL BE LEFT AT REST. 

2. SHAH IS GOING OUT OF BOMBAY FOR ABOUT A WEEK, SHORTLY BEFORE 
NOON ON SEPTEMBER 1 SO IF SUBSTANTIVE POINTS REMAIN FOR RESOLUTION 
WASHINGTON COMMENTS SHOULD REACH CONGEN BY OPENING OF BUSINESS 
(BOMBAY TIME) SEPTEMBER 1. 

COURTNEY 
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